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Management Discussion and Analysis

BUSINESS REVIEW AND MARKET PROSPECT

Zhaobangji Lifestyle Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) is principally engaged in trading of
machinery and spare parts, leasing of machinery and the provision of
related services in the Hong Kong S.A.R. region, and the provision of
property management services, leasing of machinery, property leasing,
subletting, retail and other businesses in the Mainland region of the
People’s Republic of China (the “PRC”).

During the six months ended 30 September 2023 (the “Period”), the
overall market conditions in Hong Kong and the PRC were challenging
as affected by the higher interest rate environment, a stagnant real-
estate market and geo-political tensions. The Group will continue
to employ low leverage to weather these difficult conditions. The
Board believes that the long-term prospect of the Greater Bay Area
will continue to be positive driven by robust demand from a sizable
population and friendly policies from the government.

FINANCIAL REVIEW
Revenue

Our total revenue increased by approximately HK$24.2 million, or
approximately 18.8%, from approximately HK$128.8 million for the
six months ended 30 September 2022 (the “Previous Period”) to
approximately HK$153.0 million for the Period. Such increase was
mainly due to the increase in retail business income.

Leasing of construction machinery

Qur Group’s revenue generated from leasing of construction
machinery recorded a decrease by approximately HK$15.8 million,
or approximately 25.7%, from approximately HK$61.4 million for the
Previous Period to approximately HK$45.6 million for the Period. Such
decrease was mainly due to the overall stagnant real estate market in
Hong Kong and PRC during the Period.
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Trading of construction machinery

Qur Group’s revenue generated from trading of construction
machinery recorded an increase by approximately HK$10.1 million,
or approximately 280.4%, from approximately HK$5.6 million for the
Previous Period to approximately HK$15.7 million for the Period. Such
increase was due to a higher demand in trailers, foundation machines
and drilling accessories during the Period.

Property management services

Our Group’s revenue generated from property management
services decreased by approximately HK$5.6 million, or 16.2%, from
approximately HK$34.3 million for the Previous Period to approximately
HK$28.7 million for the Period. The decrease was mainly due to the
certain property management fee concessions provided to tenants as a
result of the poor operating environment in the PRC.

Property Leasing, Subletting, Retail and Other Businesses

Our Group’s revenue generated from property leasing, subletting, retail
and other businesses increased by approximately HK$35.4 million, or
129%, from approximately HK$27.5 million for the Previous Period to
approximately HK$62.9 million for the Period. The increase was mainly
due to the increase in business activities in the indoor amusement
arcade retail business after the effects of COVID lockdowns in the
previous Period.

Cost of Sales and Services

Our Group’s cost of sales and services amounted to approximately
HK$125.6 million for the Period (Previous Period: approximately
HK$112.6 million), representing an increase of approximately 12.6%.
Cost of sales and services mainly comprised of costs of machinery and
equipment and spare parts, rental cost, staff costs and depreciation.

The increase in cost of sales and services was due to increase in
revenue for the Period.
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Gross Profit and Gross Profit Margin

Our Group's gross profit recorded HK$27.4 million for the Period,
compared to HK$17.2 million for the Previous Period. Our gross
profit margin increased to approximately 17.9% for the Period from
approximately 13.3% for the Previous Period. The increase in gross
profit margin was mainly attributable to the reduced effect in this Period
from certain one off depreciation charges due to obsolete equipment in
the Previous Period.

Other Income and Gains

Our Group’s other income and gains increased by approximately
HK$0.2 million, from approximately HK$2.3 million for the Previous
Period to approximately HK$2.5 million for the Period.

Selling Expenses

Our Group’s selling expenses was for the Period was less than HK$0.1
million, as compared to approximately HK$3.2 million for the Previous
Period, mainly because staff in the selling department of the leasing
business was restructured to the administrative department.

Administrative Expenses

Our Group’s administrative expenses decreased by approximately
HK$19.1 million, or 48.4%, from approximately HK$39.5 million for
the Previous Period to approximately HK$20.4 million for the Period.
The decrease was mainly due to the reduced effect of certain one off
depreciation charges due to obsolete equipments in the Previous Period
and cost-cutting measures taken as a result of the challenging market
conditions.

Finance Income

Our Group’s finance income decreased by approximately HK$3.6
million from approximately HK$4.0 million for the Previous Period
to approximately HK$0.4 million for the Period, which was mainly
attributable to the repayment of certain trade receivables since the
Previous Period so less finance income was generated.

Finance Costs

Our Group’s finance costs decreased by approximately HK$0.3 million,
or 24.5%, from approximately HK$1.1 million for the Previous Period to
approximately HK$0.8 million for the Period. The decrease in finance
costs was due to lower interest environment in the PRC.
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Income Tax Expense and Effective Tax Rate

Our Group generated income tax expense of HK$3.4 million during the
Period, as compared to approximately HK$6.2 million for the Previous
Period, which was mainly attributable to the loss making position of
certain PRC subsidiaries for the Period.

Our Group’s effective tax rate was 37.3% for the Period. The calculation
was not applicable during the Previous Period as the Group incurred a
loss before tax.

Net Profit and Net Profit Margin

Our Group generated net profit of HK$5.7 million for the Period for
the reasons described above. The net profit margin was 3.7%. The
calculation was not applicable during the Previous Period as the Group
incurred net loss.

LIQUIDITY AND FINANCIAL RESOURCES REVIEW

The Group financed its operations through a combination of cash
flow from operations and borrowings. As at 30 September 2023, the
Group had cash and cash equivalents of approximately HK$45.9 million
(81 March 2023: approximately HK$43.2 million) which were mainly
denominated in HK$ and RMB, and had borrowings of approximately
HK$22.5 million (31 March 2023: approximately HK$26.0 million) that
were mainly denominated in HK$ and RMB.

Gearing ratio is calculated as net debt divided by total equity at the end
of the reporting period. Net debt is calculated as total borrowings and
total obligations under finance leases less cash and cash equivalents
and restricted cash. At 30 September 2023, the gearing ratio was not
applicable due to the net cash position (31 March 2023: Same).

As at 30 September 2023, our Group’s total current assets and
current liabilities were approximately HK$280.2 million (31 March 2023:
approximately HK$232.3 million) and approximately HK$98.5 million (31
March 2023: approximately HK$97.4 million), respectively. Our Group’s
current ratio increased to approximately 2.8 times as at 30 September
2023 (31 March 2023: 2.4 times). The current ratio increased mainly
due to the disposal of certain property, plant and equipment during the
Period.
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PLEDGE OF ASSETS

As at 30 September 2023, our borrowings were not secured by
property, plant and equipment (31 March 2023: nil).

CAPITAL STRUCTURE

As at 30 September 2023, the total issued share capital of the Company
was approximately HK$12.4 million representing 6,195,000,000 ordinary
shares of HK$0.002 each.

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period settled by cash
was nil. The reduction was the result of a cautious investment approach
in light of the current challenging market condition (Previous Period:
approximately HK$30.1 million).

CURRENCY RISK

Certain transactions of the Group are denominated in currencies which
are different from the functional currency of the Group, namely, HKS,
and therefore the Group is exposed to foreign exchange risk. Payments
made by the Group for the settlement of its purchases from suppliers
are generally denominated in HK$, RMB, JPY, USD and EUR. Payments
received by the Group from its customers are mainly denominated in
HK$ and RMB.

The Group does not have a foreign currency hedging policy. However,
the Group will continue to monitor closely its exposure to currency
movement and take proactive measures.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at the end of the
reporting period (31 March 2023: nil).

CAPITAL COMMITMENTS

Our capital commitments consist primarily of purchase of construction
machinery for leasing purpose. As at 30 September 2023, there were
no capital commitments of machinery and equipment contracted but
not provided for (31 March 2023: HK$1.3 million).
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Management Discussion and Analysis
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OTHER DISCLOSURE

Save as disclosed in this interim results announcement, since the
publication of the 2023 annual report, there have been no material
changes in the likely future business development of the Group,
including the Company’s prospects for the current financial year.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2023, our Group had 507 staff (31 March 2023:
498). The total staff costs incurred by our Group for the Period were
approximately HK$27.9 million (Previous Period: approximately HK$30.9
million).

Employees’ remuneration packages are determined with reference to
the market information and individual performance and will be reviewed
on a regular basis. The remuneration policy will be reviewed by the
Board from time to time. In addition to basic remuneration, the Group
also makes contributions to mandatory provident funds scheme.

IMPORTANT EVENTS AFTER THE END OF THE
FINANCIAL PERIOD, SIGNIFICANT INVESTMENTS
HELD, MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSET

On 26 October 2023, the Company issued an announcement to effect
the change of company name from Zhaobangji Properties Holdings
Limited to Zhaobangji Lifestyle Holdings Limited following the passing
of a special resolution on 23 August 2023 to approve the change of
company name and the issuance of the certificate of incorporation on
change of name of the company by the Registrar of Companies in the
Cayman Islands on 20 September 2023.
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On 8 September 2022, the Group entered into an assignment
agreement under which the Group as assignee shall, at the cash
consideration of RM B65,000,000 (equivalent to approximately
HK$74,100,000), accept the assignment of all the assignor’s rights,
titles and interests in a loan with outstanding principal amount of
RMB80,000,000 (equivalent to approximately HK$91,200,000) secured
by, among others, two temporary use rights for commercial use purpose
located in Shenzhen, PRC. Details of this transaction were disclosed
in the Company’s announcements published on 8 and 28 September
2022 respectively, and in note 17 of this report.

Saved as disclosed, the Group did not have any important events after
the end of the Period, significant investments, material acquisitions or
disposal of subsidiaries, associates and joint ventures, and plans for
material investments or capital asset.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend to
shareholders of the Company for the Period.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

There were no purchase, redemption or sale by the Company or any of
its subsidiaries of the listed securities of the Company during the Period.
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Other Information
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) as our corporate governance practices.
The Company has complied with the applicable code provisions under
the CG Code during the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made enquiries to all
Directors regarding any non-compliance with the Model Code.

All the Directors confirmed that they have fully complied with the
required standard set out in the Model Code during the Period.

AUDIT COMMITTEE

The Audit Committee was established on 23 January 2017, with specific
written terms of references in accordance with rule 3.22 of the Listing
Rules and paragraph C.3 of the CG Code. As at the date of approval
of this interim report, the Audit Committee comprises three members,
namely Mr. Wong Chun Man (Chairman), Mr. Hui Chin Tong Godfrey,
and Mr. Ye Longfei, all of whom are independent non-executive
Directors.

The unaudited interim condensed consolidated financial statements of
the Group for the Period have been reviewed by the Audit Committee.
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DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2023, the interests of the Directors and the chief
executive of the Company in the shares of the Company (the “Shares”)
or any associated corporation (within the meaning of Part XV of the
SFO) as recorded in the registered required to be kept under section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

Other Information
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Long Positions in the Shares RERHHNER
Number of Percentage of

Name of director Capacity/Nature of interest shares held shareholding ™"
EEpnE 51 #EtE BERGOEE RIET D =D
Mr. Xu Chujia °te 2 Interest of a controlled corporation 3,804,096,000 61.41%
HFR IR 5 A M) 4255 B

Notes: B

1. The percentage of shareholding is calculated on the basis of the number 1. BHPER-ZT-_=FHAA=+HEET

of issued Shares as at 30 September 2023 of 6,195,000,000.

2. Mr. Xu Chujia owned 58.53% of the issued share capital of Boardwin
Resources Limited, which beneficially owned 3,804,096,000 Shares,
representing approximately 61.41% of the issued share capital of the
Company. By virtue of the SFO, Mr. Xu Chuijia is deemed to be interested
in the Shares in which Boardwin Resources Limited were interested.

RABBEZZRBRADT » 2023/24F B E

6,195,000,0008% i 0 5t & °

2. FFE R4 B Boardwin Resources Limited
58.53% 8 87T A + MBoardwin Resources
Limited ® 25 # /& 3,804,096,000% f& 15 » 14
RRABBEITRALE1.41% - RIFBFHFK
BEEN - SRR AWK AR Boardwin
Resources Limited¥ & 1 2 MR (7 7 5 1

s
m °
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Other Information

H b & ¥

Long position in the shares of Boardwin Resources

FA A5 B4 = B Boardwin Resources

Limited, an associated corporation (ot V Limited B 13 1 §9 i & (W80

Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding ™2
EEME 51 REEtE BERGOEE IR FEH 2 bt 2
Mr. Xu Chujia Beneficial owner 183,053,003 58.53%
SRR E EnlEEA
Mr. Xu Chusheng Beneficial owner 25,018,920 8%
FTRERE ST EnlEEA
Ms. Zhan Meiging Beneficial owner 3,127,365 1%
EEBRL EmEEA

Notes: B 5E

1. Boardwin Resources Limited beneficially owned 3,804,096,000 Shares, 1. Boardwin Resources LimitedE A
representing approximately 61.41% of the total issued Shares as at 3,804,096,0001‘&21&’&57& D AERRRIRZ
30 September 2023. As such, Boardwin Resources Limited was an T_=FNA=THEBETRAL61.41% °
associated corporation of the Company within the meaning of Part XV of At + Boardwin Resources Limited 5:8 5 &
the SFO. BR AR ] S5 XV ED BT 52 E M) 2R A B A AR B &

.

2. The percentage of shareholding is calculated on the basis of the number 2. Iz E R Boardwin Resources Limited?
of issued shares of Boardwin Resources Limited as at 30 September 2023 TR =FNA=+HBE%17312,736,500
of 312,736,500 shares. AR ETE -

Save as disclosed above, as at 30 September 2023, none of the M EXAEEEN RZE-_=ZFNLA=+

Directors or the chief executive of the Company had any interest or

short

position in the shares, underlying shares or debentures of the

Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the registered required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

14
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AR IRIEE 75 R B RIS 36215 T A fF

ERNEBLAMASEFELETRIRAARRF] R
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2023, the interests of persons, other than Directors
or the chief executive of the Company, in the Shares as recorded in
the register required to be kept under section 336 of the SFO were as

Other Information

H b & #

FERRRRS KBRS
ZRE

R-E-ZEAAS+A  BRAATRES
5 R AR K01 E306HTE 2 BEMATEL -
THAL (AR DEFLHSTHA BRI

follows: RARFIRGD 2 =W -
Number of Percentage of
Name Capacity/Nature of interest shares held shareholding ™"
HE B REEME FEROEE IR HEE 7 by
Boardwin Resources Limited Beneficial owner 3,804,096,000 61.41%
EnAA

Ms. Zhang Meijuan et 2 Interest of spouse 3,804,096,000 61.41%
SR 3 IR 22 + (2 [iRZEE

Notes: FaE

1. The percentage of shareholding is calculated on the basis of the number 1. BEakflERARRRZTZ=FNA=+

of issued Shares as at 30 September 2023 of 6,195,000,000.

2. Ms. Zhang Meijuan is the spouse of Mr. Xu Chujia, who owned 58.53%
of the issued share capital of Boardwin Resources Limited, which in tumn
beneficially owned 3,804,096,000 Shares, representing approximately
61.41% of the issued share capital of the Company. By virtue of the SFO,
Ms. Zhang Meijuan was deemed to be interested in the Shares in which
Mr. Xu Chujia was interested.

Save as disclosed above, as at 30 September 2023, no persons, other
than the Directors and the chief executive of the Company, had any
interest or short position in the Shares or underlying Shares as recorded
in the register required to be kept under section 336 of the SFO.

IBEEFIZERERAT o 2023/247 iR

H 2 %7176,195,000,0008% f% 7 51 &

2. REBRITAFTERLELEZRB EFESF
Boardwin Resources Limited 58.53% B, 31T
fEA - %A G E m %A 3,804,096,000/% %
0 AEARREEBITIRAL61.41% o RIZE
HFRHEGRD - REBZIWEERTREX
EEBEERENORDTPES EE

BEXFBEEN  R-FE-=FAA=+
B RAAT(EERADARBIRARR
SNRARTRG AR T - FERES
4 % A 15 15617 5 GO6 /B B SRR BRI B 12
AR -
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Other Information

H b & #

SHARE OPTION SCHEME

The Company’s share option scheme (“Share Option Scheme”) was
adopted pursuant to a shareholder’s resolution passed on 23 January
2017. From the date of the adoption of the Share Option Scheme and
up to the end of the reporting period, no share option has been granted,
or agreed to be granted, under the Share Option Scheme.

By order of the Board

Xu Chujia
Zhaobangiji Lifestyle Holdings Limited
Chairman and Executive Director

Hong Kong, 29 November 2023

B RERT &
ARABBR-E—tF-A=+=88
386 0 TR TR DR B (O AR
B)) - AWBEHBRAEBEREERE
R - S AR I R R IR B
HERBEL -

AEFEW

FREX
JRFELTRERBR AR
FTERPITEF

BEE - =F+—F-+ANH
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

THEEFEEEREAMEEERER

For the period ended 30 September 2023 B E = = =4 L, H =+ H L HifA

Unaudited
RBER
Six months ended 30 September
BEALA=THLAEA

2023 2022
—E-=F —EF-—
Notes HK$’000 HK$’000
Bt aE FTER FAT
Revenue gz 152,965 128,790
Cost of sales and services $HE KRS A 7 (125,615) (111,608)
Gross profit EH 27,350 17,182
Other gains and losses HAth U5 N fE5 18 2,545 2,348
Selling expenses HEMX 7 (24) (3,175)
Administrative expenses THAX 7 (20,385) (39,525)
Profit/(loss) from operations KERTSRT (EB18) 9,486 (23,170)
Finance income B RS U A 405 4,001
Finance costs B T5 R 7R (810) (1,084)
Finance income/(costs), net BB (BAN) » F5E (405) 2,917
Fair value changes on financial assets at B BIBFEH A FENIERZ
fair value through profit or loss CRBEECANTEE 17 2,096 (3,002)
Profit/(loss) before tax BREBLARER,(B5E) 9,081 (23,255)
Income tax expense st = 8 (3,389) 6,191)
Profit/(loss) for the period HRER, (&i8) 5,692 (29,446)
Profit/(loss) attributable to equity AAFEZEEAES
holders of the Company w=HL(ER) 5,962 (29,446)
Other comprehensive income/(loss) Eth2mizE/(E518)
Items that may be reclassified to profit or ~ AJBEE #7774 2 1825 7Y
loss: EHA -
Exchange differences on translating MEBINETSE 2 IEH Z5E
foreign operations (7,182) 114
Total comprehensive loss for the HAZHEEEARE
period, net of tax MERBLE (1,490) (29,332)

RABBEZZERBRDT » 2023/24F HRE
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

THEASEEEREMEERER

For the period ended 30 September 2023 £ £

—E_=FNAAZ=+HIHH

Unaudited
RBER
Six months ended 30 September
BEARA=THLAEA

2023 2022
—EB-=F —E -
Notes HK$’000 HK$'000
Bt aE FTER FAT
Total comprehensive loss NEEFHEEIBRE
for the year attributable to: EER
Owners of the Company AR A (1,490) (29,332)
Non-controlling interests FEIERR = -
Earnings/(loss) per share for profit AATERIEEAEMLS
attributable to equity holders of BB 2EREA :
the Company:
HK cent &1L HK cent /&1Ll
Basic and diluted ERNEE 10 0.09 (0.47)
The above interim condensed consolidated statement of profit or loss Ll ARG E Bm kAt 2K IE

and other comprehensive income should be read in conjunction with the

accompanying notes.

18
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Interim Condensed Consolidated Statement of Financial Position

FHIEHSES M BMRR R

As at 30 September 2023 R—E—=F L A =1+H

Unaudited Audited
RICEZX KEZ
30 September 31 March
2023 2023
—E-=F —E=4F
hB=+H =A=+—H
Notes HK$’000 HK$’'000
BT FET FET
ASSETS BE
Non-current assets IREBEE
Property, plant and equipment W - BEREE 11 116,750 150,577
Right-of-use assets FRAEEE 3 6,336 26,450
Financial assets at fair value through other 12 A F{Ext A H b2 mE U
comprehensive income ZEMEE 4,611 4,855
Financial assets at fair value through BAFETABGZZEME
profit or loss =3 81,375 -
Deposits, prepayments and other e~ TAN A M AL
receivables FIE 12 9,740 11,936
Loan receivable eI E X 46,203 46,203
265,015 325,701
Current assets REEE
Inventories 78 7,443 7,460
Trade receivables B 5 REWFRIE 12 142,239 114,219
Deposits, prepayments and other e FENMREREMmER
receivables I 12 50,924 37,722
Loans receivable e E TR 1,724 284
Financial assets at fair value through BAFEGFABRZERME
profit or loss = 17 17,146 17,149
Current tax assets BIHATR I & B 1,421 -
Amount due from related companies FE U BB R B RIR 13,458 12,189
Bank and cash balances RTINS EER 45,866 43,2454
280,211 232,265
Total assets mEE 545,236 557,966
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Interim Condensed Consolidated Statement of Financial Position

B RS B 4R & B A AR OR

As at 30 September 2023 W—_ZE_=F N A=+H
Unaudited Audited
RICEZX KEZ
30 September 31 March
2023 2023
—E-= —E-—4F
hA=+H =A=+—H
Notes HK$’000 HK$'000
BT F#&x F#&xT
EQUITY =
Capital and reserves attributable to AR FEFABEERER
the owners of the Company f#E
Share capital [N 13 12,390 12,390
Reserves s 420,592 422,085
432,982 434,475
Non-controlling interest FERER (49) (52)
Total equity R 432,933 434,423
LIABILITIES =K
Non-current liabilities kRBEE
Borrowings EES = 9,710
Lease liabilities HEBaE = 2,599
Deferred tax liabilities ELERIAEE 13,848 13,876
e 13848 26185
Current liabilities REBEE
Contract liabilities GHBE 3,505 5,071
Borrowings B 22,520 16,317
Lease liabilities MEAG 3 12,672 22,374
Trade and bills payables B 5 M R IE M EA R IR 14 28,104 18,045
Accruals and other payables FERT B R I A FE N 5RIE 14 24,218 25,184
Amounts due to related companies JFE 1~ BABSE N B FN0E 20 6,115
Current tax liabilities BNEARIE & (& 7,415 4,252
o 98454 973598
Total liabilites wR® 12302 128543
Total equity and liabilities Bk EBEEE 545,236 557,966
The above interim condensed consolidated statement of financial 3t AR HA RS RA 4R A B 745 AR 5 3R R ER B R — BF
position should be read in conjunction with the accompanying notes. 3E -
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Interim Condensed Consolidated Statement of Changes in Equity
THEHGREERRE X

For the period ended 30 September 2023 #Z= == — =F I, A =+ H |- Hif

Unaudited
FEER
Attributable to the equity holders of the Company
FATEEREARE
Financial assets
at fair value
through other
Foreign comprehensive
currency income reserve
Share Share translation Merger  Statutory BATERA Retained Non-controlling
capital premium reserve  Reserve  Reseve  Hft2EW&EZ earnings Total interests  Total equity
e ROEE MERERE  AHEE  iRER SRHEERE REEA Eh FERER  BREE
(Note 13)
(Hi3H13)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
T Fhn Thn Thn T Thn T T Thn Thn
Balance at 1 April 2022 RZE--EWA-BHER 12,390 116,347 11,603 2,500 17,287 2,785 325,065 487,977 (55) 487,922
Comprehensive income 2ERE
Profit for the period il - - - - - - (29,446) (29,446) - (29,446)
Other comprehensive loss ~ Eft 2k
Foreign exchange differences ~ JMNEERZE - - (23,003) 177 - 55 5,100 (17,761) (219 (18,040)
Transfer to statutory reserve BEETRRE - - - - (2,008) - 2,008 - - -
Total comprehensive 2E(FE)/ hadE
(loss)fincome - - 23,099 - 2,008 5% 0238 @20 P9 (7489
Bdanceal 30 Seplember 2022 R-ETEAASHEMER 12390 116,347 (1,490) 2677 15279 2730 W7 4070 B3 043
Balance at 1 April 2023 RZE-ZENA-BHER 12,390 116,347 (2,147) 2,500 23,015 4,018 278,352 434,475 (52) 434,423
Comprehensive income 2EhE
Proft for the period il = © o = = = 5,692 5,692 = 5,692
Other comprehensive loss ~ Efh2HE#
Foreign exchange differences ~ JMNEEXZE = o (9,934) (1,055) = (115) 3,919 (7,185) 3 (7,182
Transfer to statutory reserve. ETETER - - - - - - - - - -
Total comprehensive (loss)/ A2 (Ki) / WELE
income for the period o o (9,934) (1,055) o (115) 9,611 (1,493) 3 (1,490)
Balance at 30 September 2023 W=E-ZFNAZTRMESR 12,390 116,347 (12,081) 1,445 23,015 3,903 287,963 432,982 (49) 432,933

The above interim condensed consolidated statement of changes in

equity should be read in conjunction with the accompanying notes. BE

IHBEEFIZERERDT o 2023/247F Bl

b R R B A 4 6 ) SR —
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Interim Condensed Consolidated Cash Flow Statement

FHIffGS SR ERER

For the period ended 30 September 2023 HE —Z = =F 1L A =1+ H L Hifd]

Unaudited
RBER
Six months ended 30 September
BEARA=THLAEA

2023 2022
—E-=F —=F-—
HK$’000 HK$'000
FET FET
Net cash generated from operating RETEMBSEREESTHE
activities 762 120,425
Net cash generated from/(used in) BREESHE/ (FRRESFEEE
investing activities 12,066 (96,058)
Net cash used in financing activities BEEEFARSFE (14,525) (14,480)
Net increase/(decrease) in cash and ReRBESEEYEM(HD)RE
cash equivalents (1,697) 9,887
Effect of foreign exchange rate changes R F B R 4,318 (13,219
Cash and cash equivalents at beginning of ~ Ei#1I8 & MRS EEY
the period 43,245 44,751
Cash and cash equivalents at end of the HIAREREELZEY
period 45,866 41,419
The above interim condensed consolidated statement of cash flow Ll SRR AR S REREENEF 0

should be read in conjunction with the accompanying notes. BOE -
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1

GENERAL INFORMATION

Zhaobangji Lifestyle Holdings Limited (the “Company”) is an
investment holding company and its subsidiaries are principally
engaged in trading of machinery and spare parts, leasing of
machinery and the provision of related services in the Hong Kong
S.A.R. region, and the provision of property management services,
leasing of machinery, property leasing, subletting, retail and other
businesses in the Mainland region of the People’s Republic of
China (“PRC”).

The Company is a limited liability company incorporated in the
Cayman Islands. The address of the its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman
Islands.

The interim condensed consolidated financial information are
presented in Hong Kong dollars (“HK$”), unless otherwise stated.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 September 2023 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The interim condensed consolidated financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to
be read in conjunction with the consolidated financial statements
for the year ended 31 March 2023 and any public announcements
made by the Group during the interim reporting period.

KBEEFEZRERDA o 2023/24F HiFRE

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information

RS S M E RN

(a)

24

ACCOUNTING POLICIES

Changes in accounting policy and disclosures

The Group has adopted the following amendments to HKFRSs,
which included HKFRSs, HKAS and Interpretations issued by the
HKICPA relevant to the Group’s accounting policies and business
operations adopted for the first time prepared and presented
on the consolidated financial statements for the annual period
beginning on or after 1 April 2022:

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fuffiling a

Contract
Amendments to HKFRS 1, HKFRS 9,  Annual Improvements to HKFRSs 2018~
HKFRS 16 and HKAS 41 2020

The application of the amendments to HKFRSs in the current
period has no material impact on the Group’s performance and
financial positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

(a)

BETBER

B BRRBEESEE
AEEERMUTHEEEHTAGH
fim B SR A BOR R B AR
BRI REEA(RETEM RS
A BEEIDERRRE)ETA -
M&ZSEIARERAEUR2RE—T
——FMA— B2 KB R

HYAR B I IS MR MR
MRS RSB BoERz R
CHEY

BRGEAS16R(ETA) W% BEREE R
{ERTERZAL T
HB

BRGEARIRETA) BRAN-ETA0L
RA

BEMREER A1 BEMBREER_R

- BRMBEEEN
RO BEMBES
RUFEGEREES

BRI EIVACHEY

-\§2-Z°%F%
EHFRERE

REARABT BT BRE L ZEFTA
W EHAREERHASBEFEHRIR
REBHRAR, HZEGA M ERRA
HOBRBEERKEMNEARE -
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(a)

Notes to the Interim Condensed Consolidated Financial Information

ACCOUNTING POLICIES (Continued)

Changes in accounting policy and disclosures
(Continued)

Amendments to HKFRS 3, Reference to the Conceptual
Framework

The amendments update HKFRS 3 “Business Combinations”
(“HKFRS 3”) so that it refers to the revised Conceptual Framework
for Financial Reporting 2018 instead of the version issued in
2010. The amendments add to HKFRS 3 a requirement that, for
obligations within the scope of HKAS 37 “Provisions, Contingent
Liabilities and Contingent Assets” (“HKAS 37”), an acquirer applies
HKAS 37 to determine whether at the acquisition date a present
obligation exists as a result of past events. For a levy that would
be within the scope of HK(IFRIC)-Int 21 “Levies” (“HK(IFRIC)-Int
21”), the acquirer applies HK(IFRIC)-Int 21 to determine whether
the obligating event that gives rise to a liability to pay the levy has
occurred by the acquisition date. The amendments also add an
explicit statement that an acquirer does not recognise contingent
assets acquired in a business combination.

These amendments had no impact on the consolidated financial
statements of the Group.

IBEEFIZERERAT o 2023/247 iR

(a)

RIS M B ERME
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1) EEHSELEI T \FHB
BENRDAERMIE T —FFHEMA
R - RFER AT EMEREER
FIWFIBAR—BME - B A G
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(a) Changes in accounting policy and disclosures

(Continued)

Amendments to HKAS 16, Property, Plant and Equipment:
Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of
property, plant and equipment any proceeds from selling items
produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended
by management. Instead, the proceeds from selling such items,
and the cost of producing those items, is recognised in profit or
loss.

These amendments had no impact on the consolidated financial
statements of the Group.

Amendments to HKAS 37, Onerous Contracts — Cost of
Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling a contract’
comprises the ‘costs that relate directly to the contract’. Costs
that relate directly to a contract can either be incremental costs
of fulfilling that contract (e.g. direct labour and materials) or an
allocation of other costs that relate directly to fulfilling contracts
(e.g. the allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract).

These amendments had no impact on the consolidated financial
statements of the Group.

Annual Improvements to HKFRSs 2018-2020

° HKFRS 1, First-time Adoption of Hong Kong Financial
Reporting Standards (“HKFRS 1”), which permit a subsidiary
that applies paragraph D16(a) of HKFRS 1 to measure
cumulative translation differences using the amounts
reported by its parent, based on the parent’s date of
transition to HKFRSs.

(a) EfHERKESE (B

BEREHENF 16K N)Y

¥ BENSKE - FREEAENZ
FRi8RRE

REFEFARILRYE - BERREEA
B AR 0B th & A i B TR fE
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FEEWASREREEZFHEB K
ARINBPHER ©

I FHERT A B AR 2 52 A B 5 3R
REREMZE -

EREHEAEIIRUSITR)EHE
B - BUEHNZHEE
ZFERIARTH - [BITEHONKAIE
RIEANERERRA] - BA0E
ERBOKARIAREITZAKHIZE
RAR(INEZ S TR R SRERITE X
ERARNEMRANDE(WNETE
WFERNYE - BE RREEE /I
EERNDE) ©

I EHERT AN B A EE 2 52 A B 75 3R
REREMZE -
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Notes to the Interim Condensed Consolidated Financial Information

3 ACCOUNTING POLICIES (Continued)

(a) Changes in accounting policy and disclosures
(Continued)

Annual Improvements to HKFRSs 2018-2020 (Continued)

° HKFRS 9, Financial Instruments (“HKFRS 9”), which clarify
the fees included in the ‘10 per cent’ test in paragraph
B3.3.6 of HKFRS 9 in assessing whether to derecognise a
financial liability, explaining that only fees paid or received
between the entity and the lender, including fees paid or
received by either the entity or the lender on other’s behalf
are included.

o HKFRS 16, Leases, which amend lllustrative Example 13
to remove the illustration of reimbursement of leasehold
improvements by the lessor in order to resolve any potential
confusion regarding the treatment of lease incentives that
might arise because of how lease incentives are illustrated in
that example.

o HKAS 41, Agriculture, which remove the requirement to

exclude taxation cash flows when measuring the fair value of
a biological asset using a present value technique.

These amendments had no impact on the consolidated financial
statements of the Group.

IBEEFIZERERAT o 2023/247 iR
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Notes to the Interim Condensed Consolidated Financial Information

RS S M E RN

3 ACCOUNTING POLICIES (Continued) 3

(b) New or amendments to HKFRSs that have been (b)
issued but not yet effective

The following new or amendments to HKFRSs, have been issued,
but are not yet effective and have not been early adopted by the

Group.
HKFRS 17 Insurance Contracts and the related
Amendments'
Amendments to HKFRS 10 Sale or Contribution of Assets between an
and HKAS 28 Investor and its Associate or Joint
Venture®
Amendments to HKFRS 16 Lease liability in a Sale and Leaseback?
Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current (the “2020 Amendments”)> 4
Amendments to HKAS 1 Non-current liabilities with Covenants
(the “2022 Amendments”)?
Amendments to HKAS 1 and Disclosure of Accounting Policies’
HKFRS Practice Statement 2
Amendments to HKAS 8 Definition of Accounting Estimates'
Amendments to HKAS 12 Deferred Tax related to Assets and

Liabilities arising from a Single
Transaction'

U Effective for the annual period beginning on or after 1 January 2023

2 Effective for the annual period beginning on or after 1 January 2024

g Effective for the annual period beginning on or after a date to be
determined

= As a consequence of the 2022 Amendments, the effective date of

the 2020 Amendments was deferred to annual periods beginning on
or after 1 January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation
5 Presentation of Financial Statements — Classification by the
Borrower of a Term Loan that Contains a Repayment on Demand
Clause was revised to align the corresponding wording with no
change in conclusion.

Except for as described below, the directors of the Company do
not anticipate that the adoption of these new or amendments to
HKFRSs that have been issued but not yet effective will have any
material impact on these consolidated financial statements.
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Notes to the Interim Condensed Consolidated Financial Information

ACCOUNTING POLICIES (Continued)

New or amendments to HKFRSs that have been
issued but not yet effective (Continued)

Amendments to HKFRS 16, Lease Liability in a Sale and
Leaseback

The amendments add subsequent measurement requirements
for sale and leaseback transactions that satisfy the requirements
of HKFRS 15 to be accounted for as a sale. The amendments
require a seller lessee to determine “lease payments” or “revised
lease payments” such that the seller-lessee would not recognise
a gain or loss that relates to the right of use retained by the
seller-lessee. The amendments also clarify that applying the
requirements does not prevent the seller-lessee from recognising
in profit or loss any gain or loss relating to subsequent partial or
full termination of a lease.

As part of the amendments, lllustrative Example 25 accompanying
HKFRS 16 is added to illustrate the application of the requirements
in a sale and leaseback transaction with variable lease payments
that do not depend on an index or rate.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2024, with early application
permitted. The application of the amendments is not expected to
have significant impact on the financial position and performance
of the Group.
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30

EUMBERME

ACCOUNTING POLICIES (Continued)

New or amendments to HKFRSs that have been
issued but not yet effective (Continued)

Amendments to HKAS 1, Classification of Liabilities as Current
or Non-current and related amendments to Hong Kong
Interpretation 5 (2020)

The amendments provide clarification and additional guidance
on the assessment of right to defer settlement or at least twelve
months from reporting date for classification of liabilities as current
or non-current, which:

o specify that the classification of liabilities as current or non-
current should be based on rights that are in existence at the
end of the reporting period. Specifically, the amendments
clarify that:

(i) the classification should not be affected by
management intentions or expectations to settle the
liability within 12 months; and

(i) if the right is conditional on the compliance with
covenants, the right exists if the conditions are met at
the end of the reporting period, even if the lender does
not test compliance until a later date; and

o clarify that if a liability has terms that could, at the option of
the counterparty, result in its settlement by the transfer of the
entity’s own equity instruments, these terms do not affect
its classification as current or non-current only if the entity
recognises the option separately as an equity instrument
applying HKAS 32 Financial Instruments: Presentation.

In addition, Hong Kong Interpretation 5 was revised as a
consequence of the Amendments to HKAS 1 to align the
corresponding wordings with no change in conclusion.

Based on the Group’s outstanding liabilities as at 30 September
2023, the application of the amendments will not result in
reclassification of the Group’s liabilities.
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(b) New or amendments to HKFRSs that have been

issued but not yet effective (Continued)

Amendments to HKAS 1, Non-current Liabilities with
Covenants (2022)

The 2022 Amendments clarify how to treat liabilities that are
subject to covenants to be complied with, at a date subsequent
to the reporting period. The 2022 Amendments improve the
information an entity provides when its right to defer settlement of
a liability for at least twelve months is subject to compliance with
covenants. The 2022 Amendments clarify that only covenants
with which an entity must comply on or before the reporting date
will affect a liability’s classification as current or noncurrent. The
2022 Amendments are effective for annual periods beginning on
or after 1 April 2024 and shall be applied retrospectively. Earlier
application of the 2022 Amendments is permitted.

Based on the Group’s outstanding liabilities as at 30 September
2023, the application of the amendments will not result in
reclassification of the Group’s liabilities.

Amendments to HKAS 1 and HKFRS Practice Statement 2,
Disclosure of Accounting Policies

HKAS 1 is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy information”.
Accounting policy information is material if, when considered
together with other information included in an entity’s financial
statements, it can reasonably be expected to influence decisions
that the primary users of general purpose financial statements
make on the basis of those financial statements.

The amendments also clarify that accounting policy information
may be material because of the nature of the related transactions,
other events or conditions, even if the amounts are immaterial.
However, not all accounting policy information relating to material
transactions, other events or conditions is itself material. If an entity
chooses to disclose immaterial accounting policy information,
such information must not obscure material accounting policy
information.
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(b)

32

ACCOUNTING POLICIES (Continued)

New or amendments to HKFRSs that have been
issued but not yet effective (Continued)

Amendments to HKAS 1 and HKFRS Practice Statement 2,
Disclosure of Accounting Policies (Continued)

HKFRS Practice Statement 2 Making Materiality Judgements (the
“Practice Statement”) is also amended to illustrate how an entity
applies the “four-step materiality process” to accounting policy
disclosures and to judge whether information about an accounting
policy is material to its financial statements. Guidance and
examples are added to the Practice Statement.

The application of the amendments is not expected to have
significant impact on the financial position or performance of the
Group but may affect the disclosures of the Group’s significant
accounting policies. The impacts of application, if any, will be
disclosed in the Group’s future consolidated financial statements.

Amendments to HKAS 8, Definition of Accounting Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to measurement
uncertainty”. An accounting policy may require items in financial
statements to be measured in a way that involves measurement
uncertainty — that is, the accounting policy may require such items
to be measured at monetary amounts that cannot be observed
directly and must instead be estimated. In such a case, an entity
develops an accounting estimate to achieve the objective set
out by the accounting policy. Developing accounting estimates
involves the use of judgements or assumptions based on the
latest available, reliable information.

In addition, the concept of changes in accounting estimates in
HKAS 8 is retained with additional clarifications.

The application of the amendments is not expected to have
significant impact on the Group’s consolidated financial
statements.
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Notes to the Interim Condensed Consolidated Financial Information

ACCOUNTING POLICIES (Continued)

New or amendments to HKFRSs that have been
issued but not yet effective (Continued)

Amendments to HKAS 12, Deferred Tax related to Assets and
Liabilities arising from a Single Transaction

The amendments narrow the scope of the recognition exemption
of deferred tax liabilities and deferred tax assets in paragraphs 15
and 24 of HKAS 12 Income Taxes so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable
and deductible temporary differences.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
requirements to the relevant assets and liabilities separately.
Temporary differences on initial recognition of the relevant assets
and liabilities are not recognised due to application of the initial
recognition exemption.

Upon the application of the amendments, the Group will recognise
a deferred tax asset (to the extent that it is probable that taxable
profit will be available against which the deductible temporary
difference can be utilised) and a deferred tax liability for all
deductible and taxable temporary differences associated with the
right-of-use assets and the lease liabilities.

The amendments are effective for the Group’s annual reporting
period beginning on 1 January 2023.

ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 March
2023.
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RS S M E RN

5.1

5.2

34

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
Financial risk factors

The Group’s activities expose it to a variety of financial risks:
foreign currency risk, credit risk, liquidity risk and interest rate risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the consolidated financial statements, and should
be read in conjunction with the Group’s consolidated financial
statements for the year ended 31 March 2023.

There have been no significant changes in the financial risk
management policies of the Group.

Fair value of financial assets and liabilities measured
at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying values:

o Trade receivables

° Deposits and other receivables

o Amounts due from related companies
° Cash and cash equivalents

o Trade and bills payables

o Accruals and other payables

5.1
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Notes to the Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION 6

Revenue represents gross receipts on leasing of machinery
and the provision of related services, sales of machinery and
spare parts and the provision of related services, the provision

of property management services, property leasing, subletting,
retail and others in the ordinary course of business. Revenue

recognised for the periods are as follows:

RIS M B ERME

Wz & 7 B0 & F

Was e BB X5 @i P E M 1R
HABRY - HERBEBRAZTHR
RERBERY - REMEREERS - 2
HYEHEREARY RETERE
b AR 7 B W R 5 - A O E SR B0 IR &R A0
T

Unaudited
RRER
Six months ended 30 September
BEALA=+tHLAEA

2023 2022
—EB=F —F-—
HK$’000 HK$’000
FTER FAT
Revenue e
Leasing of machinery and provision of TR E M I 12 (AR B R 7S
related services 45,602 61,417
Sales of machinery and spare parts and 55 #a K 4 F ZF LA KR iR it
provision of related services BRI AR TS 15,706 5,592
Property management services Y E R R 28,724 34,285
Property leasing, subletting, retail and YIEME - #@H  TEREM
others 62,933 27,496
152,965 128,790
KAREEFERERAT o 2023/24F B
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RS S M E RN

6 REVENUE AND SEGMENT INFORMATION 6 W=k EBER(E)
(Continued)
The chief operating decision-maker has been identified as the RABNAITESHEREREFELE
executive directors of the Company. Information is reported to REA o BARER R ESEBREM
the chief operating decision maker, for the purposes of resource MEZBLEBEBRRAZHRNEREER
allocation and assessment of segment performance focuses on RIS RHENE M RBER -

types of goods or services delivered or provided.
Spedifically, the Group’s reportable segments are as follows: BRBrRE - AKBEMARED AT -

HE - HEEW I A8 R R

=

1. Leasing — Leasing of machinery and provision of related

services

2. Trading — Sales of machinery and spare parts and provision 2. EB5 - HEMWEEBERZHAR
of related services IR AR BE AR 75

3. Property management — Provision of property management 3. WEER-EEMEEERY
services

4.  Property leasing, subletting, retail and others — Provision of 4., YEMRE  EH - TEREM -
property leasing, subletting, retail and other businesses REMERE  #H  TERHE

e
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RIS M B ERME

6 REVENUE AND SEGMENT INFORMATION 6 WzmkoERE)
(Continued)
Segment revenue and results DENE R EER
The following is an analysis of the Group’s revenue and results by AT BRI shE MG E DI E D ASE
reportable and operating segment. B R EE DT o
For the six months ended 30 September 2023 HE—_ZT-_=FNA=+H1~MHEA
Unaudited
RIBE
Property
leasing,
subletting,
Property retail and
Trading Leasing Management others Total
MERE -
B 26
g5 e NEER REAM @it

HK$000  HK$'000 HK$'000  HK$000  HK$'000
TRR TER TR TRR TER

Revenue Yz
Segment revenue from external R BIMNBE PR D E

customers

Timing of revenue recognition WA TR 2 B

- At a point in time - R—EREE 15,706 = = 59,297 75,004

= Over time -R—BRERA = 45,602 28,724 3,635 77,961
Results E
Segment profit/(loss) PEET/ (1BK) (1,759) 19,028 (5,705) 10,509 22,073
Unallocated corporate income AOEAFRBA -
Unallocated corporate expenses AN E A AL H (12,991)
Profit/(loss) before tax Banas / (BX) 9,082
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RS S M E RN

Y

6 REVENUE AND SEGMENT INFORMATION 6 Waks

(Continued)

DE R ()

Segment revenue and results (Continued) DEfU R & ¥ A ()
For the six months ended 30 September 2022 HE—_Z-_—_FhLA=1+HLHEA
Unaudited
REEE
Property
leasing,
subletting,
Property retail and
Trading Leasing Management others Total
MEHRE
B TE
25 HE MEER REA, @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT THTL TR THT
Revenue ey
Segment revenue from external R ENEEFE S 2pdE
customers
Timing of revenue recognition WA TR 2 K
- At apoint in time - R— AR 5,592 - - - 5,592
= Over time - R—BREER - 61,417 34,285 23,585 123,198
Results ES |
Segment profit/(loss) PEET/(BX) (8,226) (6,962) 10,978 (14,164) (18,374)
Unallocated corporate income AOEAFRBA 4,366
Unallocated corporate expenses KA E A A H (9,247)
Profit/(loss) before tax BAnEF,/(1BK) (23,255)

7 HB g M 4 520 7B BT ERER B B B A& A
MARDEFRITHAAL - BEXERE - @
TSWA R FERAR o 1t T30 & IR 38 B K2

Segment profit represents the profit before tax earned by each
segment without allocation of central administration costs,
exchange differences, finance income and finance cost. This is the

measure reported to the chief operating decision maker for the FKEF AR EEEERRAERNET
purposes of resource allocation and performance assessment. 2R o

EEBAfﬁ_ﬁ%é{ﬂﬁbﬁﬁﬁﬁﬁﬁﬂﬁﬁiﬁ%ﬂ?
fmmERREEE 59%%)\%&% &
B2DHEERAE

No segment assets and liabilities are presented as the information
is not regularly reported to the chief operating decision maker
for the purpose of resource allocation and assessment of
performance.
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RIS M B ERME

6 REVENUE AND SEGMENT INFORMATION 6 WzEkoEBEHR(E)
(Continued)
Other segment information Hihp HER
For the six months ended 30 September 2023 HE—_Z-_=FNA=+H1~MHEA
Unaudited
REET
Property
leasing,
subletting,
Property retail and
Trading Leasing Management others Total
MERE -
BH 2E
g5 HE NEEE REAM Bzt

HK$000  HK$'000 HK$'000  HK$000  HK$'000
TRR TER TR TR TER

Amounts included in the measure 5 &7 FPEER AK

of segment results: TR
Depreciation & 1,145 16,680 899 133 18,857
Gain on disposal of property, plant HENE « FE MR

and equipment ol = 2,067 = = 2,067

KBEEFERBMRDE o 2023/24F RS 39



Notes to the Interim Condensed Consolidated Financial Information

RS S M E RN

6 REVENUE AND SEGMENT INFORMATION 6 W&EKDHERE)
(Continued)
Other segment information (Continued) Hith o B &R (&)
For the six months ended 30 September 2022 HE—_ZT-_—FhA=+HIHEA
Unaudited
REER
Property
leasing,
subletting,
Property retail and
Trading Leasing Management others Total
MERS
B TE
2% HE MEER REA Bt
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
THT THT THT THT THT
Amounts included in the measure 5+ & 2 EFEEF =+ AR
of segment results: A
Depreciation nE 103 45,406 3,438 384 49,331
Gain on disposal of property, plant HENE « HE MR
and equipment ol 712 630 - - 1,342

40
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RIS M B ERME

7 EXPENSES BY NATURE

Expenses included in cost of sales and services, selling and

7 BRMEESTHRAX

administrative expenses are analysed as follows: BRSO T :

Unaudited
KRB

FEAHE RRBRA - HERTTHRAX

Six months ended 30 September
BENALA=tTHLXEA

2023 2022
—E-=F —EF-=
HK$’000 HK$'000
FET FABT
Cost of machinery and equipment and IHEWW SERERZMH
spare parts sold E0)D%N 20,120 14,274
Cost of rent and management and office ~ &M AUREBEPHAE
expenses Sz 38,118 25,478
Staff costs, including directors’ emoluments & TR AN (BIEEEE) 27,918 30,920
Leasing expense of machinery and ek N R BT E R
equipment 1,599 1,524
Operating lease rental in respect of office ~ BRMAZE RFEFHAITHLEE
and storage premises HEHS 8,321 22913
Legal and professional fee EAREXER 1,863 1,139
Amortization on intangible assets | EERE 21,965 21
Depreciation e 18,857 52,415
Others Ht 7,263 5,626
Total cost of sales and services, selling and  $5E R RFEHKA ~ $HE RITH
administrative expenses 7 485 146,025 154,309
KAREEFERERAT o 2023/24F B 41
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RS S M E RN

8 INCOME TAX EXPENSES 8 FTEHBX
The amount of income tax charged to profit or loss represents: RIEENBREETERRIERE -
Unaudited
RBEZX
Six months ended 30 September
BEhRA=1THIEAEA
2023 2022
—E-=F —=F-—
HK$’000 HK$’'000
FH&x FHT
Current income tax BVERFTIS R
- Hong Kong profits tax - BBAEH 3,407 -
- Mainland China taxes - R AR 18 6,191
Income tax expenses Frigfim = 3,389 6,191
Hong Kong profits tax has been provided at the rate of 16.5% HEZZT-_=-"FNA=1THIEA~EAR
on the estimated assessable profit for the six months ended 30 ER AT ERTRNIZ16.5%EE_Z
September 2023 (six months ended 30 September 2022: 16.5%). ——FNA=ZFTBIEANEAR  16.5%)F
KRB BFEHRE -
Mainland China Corporate Income Tax (“CIT”) has been provided FREAEMGHE((EEMEH]DZ
at the rate of 25% (six months ended 30 September 2022: 25%) et ERF R FIZ25% (BE-_T - =
on the estimated assessable profits which are subject to CIT. FAA=THIEAREAR : 25%)51H °
9 DIVIDENDS 9 RE
The Board of Directors does not recommend the payment of any EEefEEZnEE—_E-_=FNA=
interim dividend for the six months ended 30 September 2023. B 1N E ARG ERFERE -
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Notes to the Interim Condensed Consolidated Financial Information

10 EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the period.

RIS M B ERME

10 BERER

(a) EF
SRR AR BT A D TR A SRS
SRR AR E P B 31T 3 AR 0 AN AE
BEEE -

Unaudited
RGEZ
Six months ended 30 September
BEAA=+THLAEAR

2023 2022
—E=F T

HK$’000 HK$’'000
FET FAT

Profit attributable to equity holders of NATE=EE ARG RF
the Company (HK$’000) (FH7T) 5,692 (29,446)

Weighted average number of ordinary BB T T MR N T8

shares in issue (thousands) (FR) 6,195,000 6,195,000
Basic earnings per share (HK cents) FRERZF GEIL) 0.09 (0.47)

(b) Diluted

Diluted earnings per share is of the same amount as the basic
earnings per share as there were no potential dilutive ordinary
share outstanding as at 30 September 2023 (30 September 2022:

same).

IHBEEFIZERERDT o 2023/247F Bl

(b) #58
HRE_T_=FhA=THALEAE
BENMEBTEBR(R T
NAZ=+A:ER)  FitErREsa
MEBREFRERRFER -
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RS S M E RN

11 PROPERTY, PLANT AND EQUIPMENT 11 Y BERRE

44

Unaudited

RRER

HK$’000

FHET

Net book value as at 1 April 2022 RZEZZFHA—BHREFHE 192,648
Additions B 32,898
Disposals HeE (6,198)
Depreciation e (39,319
Exchange differences PE 5 ZRE (4,524)
Net book value as at 30 September 2022 RIE-__FAA=Z+HNEERFE 175,505
Net book value as at 1 April 2023 RZEZ=FHA—B8REFHE 150,577
Additions = -
Disposals HE (13,291)
Depreciation e (18,857)
Exchange differences IE W ZRE (1,679)
Net book value as at 30 September 2023 R-E-=FAA=+THOEREFE 116,750
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Notes to the Interim Condensed Consolidated Financial Information

R AR S M E R

12 TRADE RECEIVABLES, DEPOSITS, 12 EZEWNIE &€ &
PREPAYMENTS AND OTHER RECEIVABLES NI R H it BN FRIE
Unaudited Audited
RBEX A
30 September 31 March
2023 2023
—E-=F —To=F
hB=+H =A=+—8H
HK$’000 HK$'000
FET FHET
Trade receivables B F WA 155,645 128,117
Allowance for doubtful debts REREE (13,407) (13,898)
142,239 114,219
Deposits, prepayments and other receivables %< + T84 U8 & H fth B IR 60,664 49,658
Less: non-current portion A JERNERER S (9,740) (11,936)
Current portion BNEAEL 2 50,924 37,722
The credit period granted to trade customers was generally BETEZEPHNERIB—MRRI0E60
between 30 to 60 days. The Group does not hold any collateral as Ko AREBRFHEMNERBIEAE
security. =R e
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Notes to the Interim Condensed Consolidated Financial Information

RS S M E RN

12 TRADE RECEIVABLES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

(Continued)

As at 30 September 2023, the ageing analysis of the trade
receivables based on invoice date was as follows:

12 EFRRAE - &S -

(%)

2R 4 B 3 0E

RZE-_=FNA=1+H BHEWKZK
HIRBEZEABENNRRDTEOT

Unaudited Audited
RER KB
30 September 31 March
2023 2023
—E-=HF —E =4
hB=+AH =A=+—H
HK$’000 HK$’'000
F#ExT FAT
0 to 30 days 0&E 30k 41,259 51,820
31 to 60 days 31E60X 5,386 11,210
61 to 90 days 61E90K 6,868 10,160
More than 90 days 90K 102,132 54,927
155,645 128,117
13 SHARE CAPITAL 13 IRa&
No. of shares HK$’000
v gE| FET
Authorised: EE -
Ordinary shares at HK$0.002 each HFHEIE0.002%8 T 2 & Ak
At 31 March 2023, 1 April 2023 and RZEBE_=F=ZA=+—8"
30 September 2023 —E=FMWA—ABAK
ZE=FNA=1H 10,000,000,000 20,000
Issued and fully paid : ERTREE:
Ordinary shares of HK$0.002 each SRR EE0.0028 T 2 iRk
At 31 March 2023, 1 April 2023 and RZEZ=F=RA=+—H"
30 September 2023 —E=FWA—HEK
—E_=FNAR=+H 6,195,000,000 12,390
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Notes to the Interim Condensed Consolidated Financial Information

RIS M B ERME

14 TRADE AND BILLS PAYABLES, ACCRUALS
AND OTHER PAYABLES

14 ESRNREAREMNE
B EirEAREMEN

MIE

Unaudited Audited
RIQEX &
30 September 31 March
2023 2023

—E-=F —ET-=
NB=+H =A=+—H
HK$’000 HK$'000
F#Ex THT
Trade and bills payables E S RN FIEREN R 28,104 18,045

Accruals and other payables (Note i) JERtER M EMmER
#E (5% 24,218 25,184
52,322 43,229
Note i: The amounts mainly represent advances from customers, Mizki: ZERBEIZERFZ2RUART

B ERRBEXEANEAERR
H o e ERIA A KB BIAKAK ©

accruals and other payables for wages, legal and professional
fees and transportation costs.

The ageing analysis of the trade and bills payables based on EHRNRIBRENZERREZBHE

invoice date was as follows: R BRI -
Unaudited Audited
RICER KBz
30 September 31 March
2023 2023
—E-=F —E-=F
NB=+H =A=+—H
HK$’000 HK$’'000
FET FHET
0 to 30 days 0E30k 6,724 3,537
31 to 60 days 31E60K 2,762 2,605
61 to 90 days B61ZE90K 2,508 867
More than 90 days Q0K M £ 16,110 11,036
28,104 18,045
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Notes to the Interim Condensed Consolidated Financial Information

RS S M E RN

15 COMMITMENTS 15 A&IE
(a) Capital commitments (a) EAXREE
Capital expenditure committed at the balance sheet date but not REEHEREERREENEARFAY
yet incurred is as follows: LU
Unaudited Audited
RICER Tz
30 September 31 March
2023 2023
—E-=F T =4F
AB=+H =A=+—H
HK$’000 HK$'000
FERT FAT
Leasehold improvements, machinery and THEMEEE « B REE
equipment - 5,292

(b) Operating lease commitments — as lessee

The Group leases machinery, offices and warehouse under non-
cancellable operating lease agreements. The lease agreements
are renewable at the end of the lease period at market rate. The
future aggregate minimum lease payments under non-cancellable

(b) REHEEERE - FREHEA
AR BRSNS A
W MAEREA © BERHNES
ERETETISEREE - RETTH
HEEREAENRRRERE RS

operating leases are as follows: BT
Unaudited Audited
RICEZX Bz
30 September 31 March
2023 2023
—E-=fF —Eo=4F
hB=+H =A=+—H
HK$’000 HK$'000
F#&x THT
Within 1 year —FR 10,217 4,000
In the second to fifth years inclusive FE_EERF(BIEERRT) 1,750 -
11,967 4,000
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R AR S M E R

15 COMMITMENTS (Continued)
(c) Operating lease commitments — as lessor

The Group had contracted with lessees for leasing machinery
under non-cancellable operating lease agreements. The future
aggregate minimum lease payments under non-cancellable

15 A&IE (%)
() REHERE -FHHAA

R BAR AR A BUH AL & B 1p o K
MBAFTHIA LR - RIBTATREEL
LHERWNRRSERENRERD

operating leases are as follows: N

Unaudited Audited
REEX KRz
30 September 31 March
2023 2023

—E-=F —_F_=
nB=+H =A=+—H
HK$’000 HK$’'000
FET FHET
Within 1 year —F R = 16,157
In the second to fifth years inclusive F_EERF(RREEREMT) = 2,061
- 18,218

IHBEEFIZERERDT o 2023/247F Bl
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RS S M E RN

16 RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances
disclosed elsewhere in the consolidated financial statements, the
Group had entered into the following transactions and balances

with its related parties during the Period.

(a) Transactions with related parties

16 B EE

R5

R 5 RAEERIN

(a) EHEBLSNRS

Brir & MIS MR b BB 0 W EE 2 BB )7
C AREEARHEAND HE
RARE T AT SLA TR 5 BB AR o

Unaudited
AEER
Six months ended 30 September
BLEAA=THLEAER

2023 2022
—E-=F —EC-CF
Name of related parties Relationship Nature of transaction HK$’000 HK$’000
BEH AR Bi& RHMHE TRET THT
Shenzhen Zhaobangji Group An entity controlled by certain ~ Building management fee
Limited™ and its certain director of the Company income (note (i)
subsidiaries ARRETESEHINERE REEEEWA M)
RIKAREBBERARR
HETHBAR 4,311 8,259
Rental expense (note (i)
ikasba(g() 3,920 2,632
(b) Balances with related parties (b) EEEREE R HVEER
Unaudited Audited
AREG e
30 September 31 March
2023 2023
Name of related parties Relationship Nature of transaction —EC-ZF —E-=F
BBLER B XHMHE AA=+H =A=1+-H
HK$'000 HK$'000
THT THT
Shenzhen Zhaobangji Group An entity controlled by certain Amounts due from related
Limited* director of the Company companies (note (i)
RIEREEEFER A ARRETESRHNER PN R 1 R K08 (T EE() 12,812 9,694

50

Interim Report 2023/24 e Zhaobangji Lifestyle Holdings Limited



Notes to the Interim Condensed Consolidated Financial Information

16 RELATED PARTY TRANSACTIONS (Continued)

(b) Balances with related parties (Continued)
Note:

(i) Details of this transaction are disclosed in the sections headed
“Continuing Connected Transactions in relation to the Renewed
Property Management Framework Agreements” and "Connected
Transactions in relation to the Renewed Tenancy Agreements" in
the Annual Report of the Company for the year ended 31 March
2023.

* English names for identification purpose

(c) Key management compensation

Key management compensation amounted to HK$780,006 for
six months ended 30 September 2023 (six months ended 30
September 2022: HK$1,340,006).

17 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

R AR S M E R

16 BBAE RS (&)

(b)

(c)

EERE R T BV A B ()

GEE

) BRPHBRAAN_E-=F=f
=+ BERFNEFERE(AME
BN ERER BRI ENER S
RIEMESERERHNBERS]
TR -

: R AT EHES

FEEEE K M
HE—_Z_=—FhLA=+HLER "
TEEIEEBNHMAE780,0065 7T (F
E_T-_—_FAA=F+HIENEA :
1,340,006 7T) °

17 EERBZRATFEINERZ

EREE

Unaudited Audited

RICER KBz

30 September 31 March

2023 2023

—EC-=F —E-=4F

hB=+R =A=+—H

HK$’000 HK$’000

FET FET

Distressed asset TREE 81,375 85,680
Equity securities, at fair value listed in BE FTHRI IR AR S 5

Hong Kong 7,958 7,957

Unlisted fund investment FEEMEESKE 3,719 3,719

Derivative financial instruments call options ESMT A 5,470 5,470

98,522 102,826
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RS S M E RN

17 FINANCIAL ASSETS AT FAIR VALUE

52

THROUGH PROFIT OR LOSS (Continued)

The equity securities listed in Hong Kong, the unlisted fund
investment and the call options are denominated in HK$. The
distressed asset is denominated in RMB.

Note:

Distressed asset

In 2022, an assignment agreement into by the Group with the assignor,
agreed to accept the assignment of, all the assignor’s rights, title and
interests in relation to the secured loan and all the assignor’s rights to the
collaterals and securities for or in respect of the Secured Loan (i.e. the
Mortgage over the Property and the Guarantee), at the cash consideration
of RMB65,000,000 (equivalent to approximately HK$74,100,000). For
details, please refer to the Company’s announcement dated 8 September
2022 and 28 September 2022. The valuation of the distressed asset was
performed by an independent qualified valuation firm.

17

ERBHRBRAFEIRZ
TEEE (E)

FE L MOBAES  FLTESRE
RRWEET S TTAHE - FRAET
MARMEHE -

B sE

TREE

RZZTZ=F  AEEEHEHFTT —
DEZGE  REESEZMEHEIH
BEEMERNER  FTEERFZE UK
HEFHABRBEROERY RRE(EF
BIEMERERER)  BREBRAARKE
65,000,0007T (1B & M #974,100,0008 7T) °
HIER2MEARRBHRAE-ZE_—FAAN
AR—_ZE-—FhA-+N\BHLRE - AQ
AIERRE T B B BAR B E AT (H A R B E R
BEHERN A TE -
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